FEDERAL LAW ON CREDIT HISTORIES 

Article 1: Subject Matter and Goals of Regulation

1. This Federal Law describes the definition and  the content of the credit history, the principles, method of formation, storing and usage of credit histories; regulates the associated activities of the credit bureau; determines the specifics of the formation, liquidation and reorganization of the credit bureau as well as the principles of its interaction with the sources of formation of the credit history, borrowers, state authorities, local authorities and the Central Bank.

2. The goals of this federal law are a) the creation and determination of the conditions for the formation, processing, storage and disclosure of information by the Credit Bureau, which characterizes how timely borrowers fulfill their obligations under credit agreements, b) increased protection of creditors and borrowers through a general reduction of credit risks, c) increased efficiency of the work of credit organizations. 

Article 2: Sphere of Application of the Federal Law

The Law regulates in relationships between:

1) borrowers and organizations which enter into credit agreements with individuals, legal entities (other than credit institutions), or sole traders (entrepreneurs); 

2) organizations, which enter into credit agreements with individuals, legal entities (except credit institutions), or sole traders (entrepreneurs), and the Credit Bureau;

3) organizations, which enter into credit agreements with individuals, legal entities (except credit institutions), or sole traders (entrepreneurs), and the Central Catalogue;

4) Central catalogue and Subjects of credit histories;

5) Credit Catalogue and Users of credit histories;

6) Central Catalogue of credit histories and credit bureau,

7) Credit Bureau and and Users of credit histories;

8) Credit Bureau and Subjects of Credit Histories;

9) Credit Bureau and federal authority of the executive branch, which is the authorized government body exercising government oversight over the activities of Credit Bureaus in the Russian Federation (further – authorized government body).  

Article 3: Main Definitions used in the Federal Law 

In this Federal Law, the following definitions are being used: 

1) Credit History: information, the content of which is determined by this Federal Law and which characterizes the borrower’s performance of his obligations under loan (credit) agreements and is stored in the Credit Bureau.   

2) Loan (credit) Agreement  – a loan agreement, a credit agreement, other contracts which contain conditions of commercial and/or product credits; 

3) Credit report: the document which contains the information that goes into the credit history, and which the credit bureau provides, at their request, to the User of the credit history and other persons who have the right to obtain said information in accordance with this Federal Law. and which is provided by the Credit Bureau; 

4) Source of Credit History: an institution which is a grantor of loans (credits) and makes available information on a loan  (credit) to a Credit Bureau (“Source”). 

5) Subject of Credit History: legal entity or individual who is a borrower of a loan or credit, and with regard to whom the Credit History is formed (“Subject”). 

6) Credit Bureau: legal entity, registered in accordance with the legislation of the Russian Federation and which is a commercial organization and which forms, processes and stores Credit Histories as well as provides Credit Reports and accompanying services. (“Credit Bureau”.)

7) User of Credit Bureau: legal entity or individual entrepreneur  who has received the consent of the Subject of the credit history to obtain a credit report for the purpose of granting a loan (credit) (“User”). 

8) Central Catalogue of Credit Histories:  is a structural division of the Central Bank of Russia, which holds a database, established in accordance with this Federal Law, to determine which Credit Bureau holds credit histories on a given Subject of Credit History (“Central Catalogue”); 

9) Register of Credit Bureaux: open and accessible federal information source which contains information on the Credit Bureaux registered with the authorized government body. 

SECTION 2. CREDIT HISTORIES

Article 4. Content of credit histories

1. Credit histories of individuals include: 

1) Title Section

2) Main Section 

3) Additional Section

2.    The Title Section of the credit history of individuals contains the following information about the individual: 

1) Surname, first name and father’s name of individual (if available), date and place of birth; 

2) Passport number, or number of a different ID document (number, date and place of issuance, name of issuing authority) 

3) tax identification number (if individual provided such number).

4) Insurance number of individual personal account, indicated in the insurance certificate of the mandatory pension insurance (if individual provided such number). 

3. The Main Section of the Credit History of the individual borrower includes the following information:

1)  about the Subject of the Credit History:


a) place of registration and de-facto address of residence 

      b) information regarding the registration of an individual as a sole trader (entrepreneur)

2) about the obligations of a borrower:

a) total amount of obligations as of the date of the loan (credit) contract.

b) Final repayment date of contract

c) Due date of interest payments

d) Changes or additions to the loan or credit contract, including a possible change in due dates of obligations; 

e) Date and amount of the factual total or partial repayments, including interest and penalties;

f) Repayment by use of pledged collateral, if borrower did not fulfill its obligations; 

g) the fact that a court, arbitrage court or other court has considered a dispute, and the content f a resolution of the court matters which took effect under the law;  

4. The additional (closed) part of the Credit History, contains the following information: 

1) about the Source of the Credit History: 

 a) full and abbreviated (if applicable) name of the legal entity (including name in a language of one of the languages of the peoples in the Russian Federation or in a foreign language);

b) unique state registration number of the legal entity; 

c) tax identification number; 

d) primary classification code of enterprises and organizations (further referred to as  “OKPO code”) 

2) about the User of the Credit History: 

a) if User is legal entity: 

- full and abbreviated (if applicable) name of the legal entity (including name in a language of one of the languages of the peoples in the Russian Federation or in a foreign language);


- unique state registration number; 

- tax identification number; 

- OKPO code


- date of inquiry;

b) if User is an individual entrepreneur (sole trader)

- information of state registration of the individual as an individual entrepreneur

- surname, first name, father’s name (if the latter is available);

- tax payer ID; 

- passport number, or number of a different ID document (number, date and place of issuance, name of issuing authority);

- date of inquiry;

5. Credit Histories of legal entities include:





1) Title Section

2) Main Section 

3) Additional Section

6. The Title Section of the credit history on a legal entity contains the following information: 

1) full and abbreviated (if applicable) name of the legal entity (including name in a language of one of the languages of the peoples in the Russian Federation or in a foreign language);


2) address (residence) of the permanent executive body of the legal entity (in the event there is no such body – any body or person who has the right to act on behalf of the legal entity without a power of attorney), at which there is actual connection with the legal entity, telephone number; 

3) unique state registration number; 

4) tax identification number;

5) information about reorganization of the legal entity; 

a) full and abbreviated (if applicable) name of the reorganized legal entity (including name in a language of one of the languages of the peoples in the Russian Federation or in a foreign language);

b) unique state registration number of the reorganized legal entity; 

c) OKPO code of the reorganized legal entity; 

7. The main (close) section contains the following information: 

1) about the subject of the Credit History: 

a) about bankruptcy proceedings of the legal entity – if an arbitrage court has accepted an application to declare a legal entity bankrupt; 

b) main parts of the credit history of the reorganized legal entities which ceased to exist – if the legal entity was formed through a reorganization; 

2) with regard to the obligations of borrower:

a) total amount of obligations as of the date of signing of credit (loan) contract; 

b) Final date of expiration of obligations under the loan (credit) contract

c) Due date of interest payments under the loan (credit) contract;

d) changes or additions to the loan (credit) contract, including changes or additions to the due dates;

e) Date and amount of the actual performance of obligations in full or in partial extent;  

f) Repayment by use of pledged collateral, if borrower did not fulfill its obligations; 

g) the fact that a court, arbitrage court or other court has considered a dispute, and the content of a resolution of the court matters which took effect under the law;  

h) other information officially received from state authorities; 

8. The additional (closed) part of the Credit History contains the following information: 

1) about the source of formation of the Credit History: 

a) full and abbreviated (if applicable) name of the legal entity (including name in a language of one of the languages of the peoples in the Russian Federation or in a foreign language);


b) unique state registration number; 

c) tax identification number; 

d) OKPO code

2) about the User of the Credit History: 

a) about the User if it is an individual entrepreneur:

-information about the state registration of the physical person as an individual entrepreneur (sole trader)

- surname, first name, father’s name (if the latter is available);

- tax payer ID; 

- passport number, or number of a different ID document (number, date and place of issuance, name of issuing authority);

- date of inquiry

b) about the User if User is legal entity: 

- a) full and abbreviated (if applicable) name of the legal entity (including name in a language of one of the languages of the peoples in the Russian Federation or in a foreign language);


- unique state registration number; 

- tax identification number; 

- OKPO code 

- date of inquiry. 

9. The main part of the Credit History may include the individual rating of the borrower, calculated on the basis of methods confirmed by the Credit Bureau. 

10. The content of the credit history also includes information about all changes in the information. 

Article 5.  Transfer of Information to Credit Bureau

1. Sources of credit history information transfer all available information, as determined in Article 4 of the Federal Law, to the credit bureau on the basis of a contract regarding the provision of information services. [!]  It is permissible to sign contracts for the provision of information services with several credit bureaus. 

2. The contract for the provision of information services, signed between the source of credit history information and the credit bureau is a uniform contract [контракт присоединения], the conditions of which are determined by the credit bureau. 

3. Credit organizations are obligated to submit all available information as determined in Article 4 of the Federal Law, with respect to all borrowers who give their consent to this effect, in the manner described herein, to at least one Credit Bureau.  

4. The User of the credit history can provide the information to the credit bureau only with the written or otherwise documented consumer consent. The written consent of the borrower may be in any form which permits to determine beyond any doubt that such consent has been given.

5. The Sources provide the information to the credit bureau in the course of such period which is agreed upon in the contract for the provision of information (!), but not later than 10 days from the day of an event, the information of which pertains to the credit history in accordance with the Federal Law, or from the day when the source of credit information has learned about such an event.   The information is transferred to the credit bureau in the form of an electronic document.   

At the time the borrower provides written consent, he must be informed by the Source of the Credit History that the consent also means consent for the Credit Bureau to provide such information to Users in accordance with the Law. 

6. The contribution of Information, as determined in Article 4, by the sources of credit histories to the credit bureau in accordance with this Federal Law is not a violation of any service, banking, tax and commercial secret. 

Article 6. Issuance of Credit Reports 

1. The Credit Bureau provides credit reports to:

1) the User of a Credit Histor, at its request;  

2) the Subject of the credit history – at its request; 

3) the Central Catalogue – only the Identification Section; 

4) to the court in a criminal case that is in process, and, with the approval of the procurator, to investigative authorities on a file criminal case, - the additional (closed) section of the credit history in accordance with Paragraph 13 of this Article. 

2. The credit bureau provides the credit report to the User of the credit history on the basis of an “information services agreement” signed by and between the User of the credit history and the credit bureau. 

3. Physical persons, with the exception of individual entrepreneurs, have the right to obtain credit reports only when they are the subject of the credit history for which they are requesting a credit report. 

4. The main part of the credit history is revealed to the User of the credit history only on the basis of a request which contains the full information from the title section about the Subject of the credit history.  

5. When a credit report is issued to a User of a credit history, the credit bureau adds the following information to the additional (closed) section of the credit history: 

1) regarding the User of the credit history – if it is a legal entity: 

a) full and abbreviated (if applicable) name of the legal entity (including name in a language of one of the languages of the peoples in the Russian Federation or in a foreign language);


b) unique state registration number; 

c) tax identification number;

d) OKPO code;

2) regarding the User of a credit history – if it is an individual entrepreneur: 

a)information of state registration of the individual as an individual entrepreneur

b) surname, first name, father’s name (if the latter is available);

c) tax payer ID; 

d) passport number, or number of a different ID document (number, date and place of issuance, name of issuing authority);

e) date of inquiry;

6. Credit reports are issued to subjects of the credit history at his/her request in one of two forms: 

1) in written form, with a stamp of the credit bureau and signature of the head of the credit bureau or its deputy; 

2) in an electronic format, the legal force of which is confirmed by an electronic digital signature in accordance with the legislation of the Russian Federation or any other analogy to the personal hand-written signature of the head of the Credit Bureau or an authorized representative of the credit bureau; 

7. The credit report is issued within 10 days of the receipt of the inquiry at the credit bureau.  The contract for the provision of credit reports to the User of the credit report can stipulate shorter delivery times. 

8. The credit report is issued to the User of the credit history 

The credit report is issued to the Users of credit histories only in an electronic format, the legal force of which is confirmed by an electronic digital signature in accordance with the legislation of the Russian Federation or any other analogy to the personal hand-written signature of the head of the Credit Bureau or an authorized representative of the credit bureau; 

9. The main part of the credit history is revealed to the User of the credit history with the written permission of the subject of the credit history. Said permission must contain the name of the user of the credit history and the date on which the permission was given. 

10. The permission of the subject of the credit history received by the credit organization remains in effect for one month from the time it was given in writing. 

11. The permission of the subject of the credit history received by the credit organization remains in effect throughout the term of the loan (credit) agreement, signed with the relevant subject of the credit history within the time period mentioned in paragraph 10. 

12. The credit bureau has the right at any time to request from the User of the credit history the original copy of the permission given by the subject of the credit history with regard to obtaining the main section of the credit history. 

13. The additional part of the Credit Report may be revealed only to the Subject of the Credit History, as well as to the court (judge) in a criminal matter that is in progress, and, with the approval of the procurator, to investigative authorities relating to a file criminal case that is in progress, - in the order and to the conditions which are determined by the Government of the Russian Federation. The court (judge), investigative authorities receive other information contained in the credit history, aside from the information mentioned in sub-paragraph 4 of paragraph 1 of this Article, in accordance with the Federal law “on Banks and Banking Activities” (in the edition of the Federal Law dated 3 February 1996 No. 17-FZ) and the Federal Law dated 29 July 2004 No. 98-FZ “On Commercial Secrets”. 

14. The User of the credit history and other persons receiving, in accordance with the Federal Law, access to the information that is part of the credit history, are obligated to keep this information confidential from third persons.  These persons bear the responsibility for disclosure or illegal use of said information, as established in the legislation of the Russian Federation.

15. The issuance by the credit bureau of a credit report to a User of a credit history and other persons who have the right to obtain credit reports in accordance with this Federal law, is not a violation of a service, banking, tax or commercial secret. 

Article 7.  Storage and Protection of Information

1. The Credit Bureau ensures the storage of Credit Histories for a period of 15 years from the date of the last change of information on the obligations of the borrower contained in the credit history.

2. The Credit Bureau ensures the security of the information during the processing, storing and transferring through a certified security system in accordance with the laws of the Russian Federation.

3. The Credit Bureau, its senior management is liable for the illegal disclosure and illegal use of the information as established in accordance with the legislation of the Russian Federation. 

4. The total information indicated in Article 4 of this Federal law and received by the credit bureau in the manner prescribed in Article 5 of this Federal law, is an object with  limited [here, a word is used that is incomprehensible to several Russians I have asked. They say there is no such word in Russian and cannot imagine what it means.]. 

5. The issuance of information in the manner established in this Federal law is not a violation  of a service, banking, tax or commercial secret. 

Article 8. Rights of the Subject of the Credit History

1. The subject of the credit history has the right to receive from the Central Catalogue information in which credit bureau his credit history is stored. 

2. The subject of the credit history has the right to obtain his credit report from each Credit Bureau which holds his credit history once per year free of charge and as many times as he wishes for a charge, without indication of any reason, including information about the sources of credit history information and about the Users of the credit history to whom credit reports were issued.

3. The Subject has the right to dispute the Information in its credit history in its entirety or partially by sending to the credit bureau which holds its credit information an application (notification) to make changes or additions to the credit history. 

4. The credit bureau is obligated, within 30 days of receipt of the notification as described in paragraph 3, to verify the Information which is part of the credit history, with the Source of the credit history information, which the exception of instances established in this Federal law. For the time of verification of the disputed information the credit bureau makes an appropriate note. 

5. The Credit Bureau changes the credit history in the disputed part in the event the application mentioned in paragraph 3 is confirmed, or leaves it without changes. The credit bureau is obligated to inform the subject of the credit history in writing of the results of the investigation within 30 days from the date of receipt of the application. A rejection of the satisfaction of the above-mentioned application must have a legitimate reason.

6. The Credit Bureau is not obligated to further verify disputed but confirmed information in the Credit History. 

7. The Subject of the Credit History has the right, through the court system, to dispute the rejection to satisfy the application to make changes or additions to the credit history, as well as to dispute the credit bureau’s failure to provide in writing the results of the investigation in the time frame established in this Federal law. 

SECTION 3. THE CREDIT BUREAU

Article 9. Rights of the Credit Bureau 

The rights of the Credit Bureau are as follows:

1) on the basis of an agreement provide credit reports in the manner established by this Federal law;

2) on the basis of an agreement provide services, including scoring/ rating products, which are related to the development on the basis of the information which is in the credit histories in a given credit bureau;

3) In a manner permitted by the legislation of the Russian Federation, form associations (unions) to protect and represent the interests of its members, to coordinate their activities, to satisfy their scientific, informational and professional interests, and to solve other common task of the Credit Bureaux;

4) Request information from government authorities, local governments and the Central Bank of Russia for the purpose of the verification of information, which is part of the credit history in accordance with Article 4 or this Federal law. 

Article 10. Obligations of the Credit Bureau

1. The credit bureau is obligated to provide the title sections of credit histories of physical and legal entities to the Central Catalogue within two business days as of the date when the credit bureau forms a credit history and from the date a change has been made to an Identification Section.

2. For the purpose of ensuring the security of storage of credit histories, the credit bureau is obligated to obtain a license for activities regarding the technical protection of confidential information. 

3. The credit bureau is obligated to provide a credit history to any User of a credit history on the basis of a signed contract for the provision of information services and on the basis of an inquiry which is consistent with the requirements established in Article 6 of this Federal law. 

4. The credit bureau is obligated, in the course of one working day from the date information is received in accordance with this Federal law, to include the mentioned information in the content of the credit history of the relevant subject of the credit history. 

Article 11.  The Reorganization and Liquidation of Credit Bureaux

1. The liquidation and reorganization of a credit bureau is performed in the manner established by the legislation of the Russian Federation for legal entities, taking into account the particularities mentioned in this article. 

2. The credit bureau has the right to terminate the receipt of information from sources of credit history information and (or) the provision of credit reports for the time period of carrying out the liquidation or reorganization procedures.  In this case it is obligated, in the course of three business days from the moment of making the decision to stop the receipt of information from sources of credit history information and (or) to stop providing credit reports, to inform the sources of credit history information who have provided it with such information, and to place corresponding information into a nationwide periodical printed publication as well as into a local periodical printed publication, where the credit bureau which is undergoing liquidation or reorganization, is located.  

Article 12.  Transfer of Information from a Credit Bureau undergoing liquidation (reorganization, or a credit bureau excluded from the state register of credit bureaus)

1. In the event of a reorganization of a credit bureau the credit histories which are stored within it are transferred to its legal successor, if the latter is included in the government register of credit bureaus. In this case the credit bureau which is the legal successor is obligated, in the course of 10 business days from the date of receipt of the credit histories, to inform the sources of credit history information about this, as well as place the corresponding information to this effect in a nationwide periodical print edition as well as in a local periodical print edition in the area where the credit bureau is located. 

2. In the event of a reorganization of the credit bureau, when the legal successor is not included in the state register of credit bureaus, as well as in the event of liquidation or exclusion from the state register of credit bureaus in accordance with part 10 of Article 15 of this Federal law, the credit histories contained in the credit bureau undergoing liquidation or reorganization, are sold in an auction process, in which exclusively credit bureaus may participate who are included in the state register of credit bureaus. The manner in which this auction is conducted is determined by the authorized state authority.

3. The decision to carry out an auction is made by the organizer of the auction: 

1) in the event of a reorganization of the credit bureau, if its legal successor is not included in the state register of credit bureaus, - by the administrative body of the credit bureau, who is authorized by the founding documents to make decisions regarding the reorganization of credit bureaus, at the time of making the decision regarding the reorganization of the credit bureau; 

2) In the event of a voluntary liquidation of the credit bureau – by the administrative body of the credit bureau, authorized by the founding documents to make decisions about the liquidation of the credit bureau, at the time of making the decision to liquidate the credit bureau; 

3) In the event the credit bureau is liquidated as a result of it being declared bankrupt – by a bankruptcy administrator in the course of three business days from the day an arbitrage court has installed him; 

4) In the event a credit bureau has been excluded from the state register of credit bureaus in accordance with part 10 Article 15 of this Federal law, the credit histories are subject to sale through an authorized state body over the course of two months from the date the credit bureau was excluded from said state register of credit bureaus. 

4. The organizer of the auction is obligated, within three business days from the date the decision was made to hold auctions, to inform the authorized state body about the place, time and object of the auction as well as its starting price, and to place such relevant information in a nationwide print edition and local periodical where the credit bureau (whether reorganized or excluded from the state register of credit bureaus) is located. 

5. All credit histories of the liquidated (reorganized or excluded) credit bureau are put up for auction in one unit. The starting price of the unit is determined by the organizer of the auction. 

6. The initial bids are considered invalid if fewer than two credit bureaus participated in the auction, as well as if neither participant offered a price that is higher than the starting price. If the organizer of the auction declares the auction as invalid, it sets a new date for an auction. 

7. At the repeated auction, the starting price for the unit is set in the amount of not more than 50% of the starting price of the initial auction.  A repeated auction is declared valid regardless of the number of credit bureaus participating in this bidding process. The credit bureau which offers the highest price for the unit is declared winner of the repeated auction.

8. The repeated auction is declared invalid if not a single credit bureau participated in the auction.  If a repeated auction is declared invalid, the credit histories are transferred by the organizer of the auction for the storage in the Central Catalogue of credit histories in a manner determined  by the authorized state body by agreement with the Central Bank of the Russian Federation, for the further transfer by it to any credit bureau on a bankruptcy basis in a manner determined by an authorized state body. 

9. The transfer of credit histories of a liquidated (reorganized, excluded) credit bureau to the winning bidder or the credit bureau receiving the credit histories in the manner established by part 8 of this Article 12, is carried out by the organizer of the auction and must be completed no later than 30 calendar days after the last bidding. The credit bureau which won the bid or received the credit histories established in the manner determined in part 8 of this Article, is obligated, within 10 working days from the date the credit histories were transferred to it, to inform the authorized state body and the sources of the transferred credit history information of this as well as publish the fact of the transfer to it of credit histories of a liquidated (reorganized, excluded) credit bureau in a nationwide print news edition as well as local print news edition where the liquidated (reorganized, excluded) credit bureau is located.   

10. Credit organizations who are sources of credit history information sending information to liquidated (reorganized, excluded) credit bureaus in the event that its legal successor was not included in the state register of credit bureaus, are obligated, within 30 calendar days from the day it received information about the liquidation (reorganization, exclusion) of the credit bureau, to begin providing information, including all information for the period from the last transfer of information to a liquidated (reorganized, excluded) credit bureau, to a different credit bureau. 

11. Monies received from the sale of credit histories in the manner established by this Article, are transferred to the liquidated (reorganized, excluded) credit bureau.

SECTION 4. CENTRAL CATALOGUE OF CREDIT HISTORIES 

Article 13. The Central Catalogue of Credit Histories 

1. The Central Catalogue of Credit Histories is formed by the Central Bank of Russia. 

2. The Central Catalogue is formed a) for the purpose of collecting, storing and providing to potential users of credit histories information about which Credit Bureau holds the Credit History of a specific subject of a credit history, b) to ensure the informational interrelationship between the Credit Bureaux, and to perform temporary storage of databases of credit bureaus which are undergoing liquidation (or reorganization, or credit bureaus which have been excluded from the state register in accordance with paragraph 10 of Article 15 of this Federal law.  

3. The Central Catalogue of credit histories stores the title section of each credit history held by Credit Bureaux on the territory of the Russian Federation. The central catalogue of credit histories has the right to determine in which form(at) information is submitted by the credit bureau. 

4. The Central Catalogue provides information to the subjects and users of credit histories free of charge and on the basis of a request containing identifying information about the subject of a credit history from the title section of the credit history.

SECTION 5. GOVERNMENT SUPERVISION OF CREDIT BUREAUX

Article 14. State control and oversight of Credit Bureaux

1. State control and oversight of credit bureaux is carried out by an authorized government body as determined in accordance with the legislation of the Russian Federation. 

2.The authorized government body carries out the following functions: 

1) keeps a register of Credit Bureaux; 

2) determines the requirements for the financial position and the professional reputation of participants in the credit bureau; 

3) confirms the plan for control-audit measures in verifying that the credit bureau observes all requirements of this Federal law. 

4) carries out control and audit measures on the basis of a confirmed plan, and in the event there are written requests by subjects of credit histories, and sources of credit history information, whereby the subject matter of the audit will be the quality of information provided by the credit bureau (including the accuracy of the information), the adherence to the rights of the participants of the information exchange, and the adherence to the requirements of this Federal law. 

5) sends to the credit bureau obligatory guidelines to remove violations discovered during the audit; 

6) interacts with the central catalogue of credit histories within the framework of its competencies; 

7) carries out other functions provided for in the legislation of the Russian Federation. 

3. The decisions made by the authorized state authority may be disputed by the credit bureau in court. 

 Article 15.  State Register of Credit Bureau 

1. The credit bureau is considered established from the date of its state registration in accordance with the legislation of the Russian Federation. 

2. The legal entity has the right to carry out its activity as a credit bureau in accordance with this Federal law only after its has filed a registration in the state register of credit bureaus. 

3. The filing of the application about a legal entity in the state register of credit bureaus is carried out by an authorized state body. 

4. No legal entity in the Russian Federation, with the exception of legal entities that perform activities as credit bureaus or associations (unions) of credit bureaus in accordance with this Federal law, can use in its title the words “credit bureau” or can indicate in a different way that said legal entity has the right to perform such activities.

5. The filing of a registration of the credit bureau in the state register of credit bureaus is carried out by an authorized state body on the basis of an application by the credit bureau to which the following must be attached: 

1) originals or notarized copies of the founding documents; 

2) Information about the senior management of the credit bureau or of its deputies; 

3) original or notarized copy of the license for implementing the activities relating to the technical protection of confidential information; 

4) documents confirming the security of data in the credit bureau during its processing, storage and transfer through certified security channels in accordance with the legislation of the Russian Federation.

5) Documents confirming the financial situation and the business reputation of the participants in the credit bureau.  The list of the indicated documents is established by authorized state bodies in accordance with the legislation of the Russian Federation. 

6. The authorized state authority considers the applications of the legal entities to be entered into the state register of credit bureaus in a period of no more than 15 business days from the moment the documents required under part 5 of this Article were received. 

7. Reasons for a rejection of a legal entity to be registered in the state register for credit bureaus include: 

1) Senior management of the credit bureau or his deputies have been convicted of an economic crime; 

2) the financial situation, as required by the authorized state body, and the business reputation of the participants in the credit bureau are inadequate;

3) the documents attached to the application by the credit bureau were not adequate for the requirements under the legislation of the Russian Federation;

4) documents, as determined by this Federal law, and required for the filing of the registration by the credit bureau in the state register of credit bureaus were not provided; 

5) the fact that any shareholder has more than 50 percent (either in part or in sum total) of the shares in the credit bureau, whether that be: 

a) one party; 

b) one or more parties that are affiliated with each other; 

c) legal entities which are affiliated with a legal entity that is not a shareholder in the credit bureau. (this is unclear in Russian.) 

6) the participation in the capital of the credit bureau by organizations wholly owned (100%)  by the state, state authorities, local government bodies and (or) the Central Bank of Russia, and (or) affiliated bodies. This limitation does not apply to credit organizations.   

8. The decision to reject the registration with the state register of credit bureaus is communicated to the credit bureau in writing and must have valid reasons. The rejection to include a credit bureau in the state register of credit bureaus, and the failure by authorized state bodes in the established time frame to make a decision may be disputed in court.

9. The credit bureau is obligated to inform the authorized state body about changes made to its founding documents within 30 days from the date of the state registration of these changes in accordance with the established procedures. 

10. On the basis of an application by the authorized state body, the credit bureau may be excluded by an arbitration court from the state register of credit bureaus in the event of repeated violations by the credit bureau of this Federal law.  The credit histories, which are stored in the credit bureau that has been excluded from the state register of credit bureaus must, within 10 business days from the date it was excluded from said register, be transferred to the Central Catalogue of credit histories for storage so that they can further be sold as determined by Article 12 of this Federal law. 

11. Organizations, whose charter capital is owned in full by the state, state authorities, local governments and the Central Bank of Russia, and (or) affiliated entities do not have the right to participate in the share capital of the credit bureau. 

12. The part or the sum of the parts of the capital of the credit bureau of one or more persons affiliated with each other, or entities which are affiliated with an entity which does not participate in the capital of a credit bureau, must not exceed 50%. [This makes no sense, even in Russian. I need to find out from a lawyer what this means as the bankers don’t understand it either.]

 Article 16. Responsibilities of the credit bureau 

1. The credit bureau bears responsibilities in accordance with the Laws of the Russian Federation.  

2. The failure by the credit bureau to comply with this Federal law and the instructions given by the authorized state body can be a basis for the authorized state body to demand the exclusion of the credit bureau from the state registry of credit bureaus through court proceedings. 

Article 17. Observance of Commercial, Service, Banking, and Tax Secrets by Positions of Authority of the Authorized State Authority 

The persons in positions of authority of the authorized state body are not entitled to use, other than for purposes foreseen in this Federal law, and disclose in whichever form, information that forms a commercial, service, bank or tax secret of the credit bureau, of sources of credit history information, and of subjects of credit histories and users of credit histories. 

SECTION 6. INSTRUCTIONS FOR THE TRANSITIONAL PERIOD

Article 18.  Manner of Inclusion of Information regarding loan (credit) agreements that are in effect on the day this Federal law becomes effective

1. Credit organizations that perform activities as of the day this Federal law becomes effective, are obligated, in the course of 9 months from the day this Federal law becomes effective, to bring its activities in accordance with the requirements which this Federal law places on credit organizations that are sources of credit histories. 

2. Sources of credit history information are obligated to provide to the credit bureau, in the manner established by this Federal law, information as determined in Article 4 of this Federal law, regarding loan (credit) agreements signed before this Federal law is in effect, provided that a written consent has been given by the subject of the credit history for the provision of said information.

Article 19. Particularities for the performance of activities by credit bureaus that exist as of the day this Federal law comes into effect. 

A legal entity that is performing of activities as a credit bureau as of the day this Federal law comes into effect, is obligated, within six months from the day this Federal law is in effect, to comply with the requirements under this Federal law.  In the event the legal entity fails to comply with the requirements of this Article, the legal entity shall be liable in accordance with the existing legislation of the Russian Federation. 

SECTION 7.  CLOSING PROVISIONS

Article 20.  Legal Force of the Law on Credit Histories

1. This Federal law is in full force and effect from June 1 2005, with the exception of part 3, Article 5 of this Federal Law. 

2. Part 3 of Article 5 of this Federal law comes into effect on September 1, 2005. 
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